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Usah jadikan |

perang alasan
naikkan
harga barang’

Kementerian
sedia guna Akta
Pencatutan 2011
jika peniaga
ambil kesempatan

0leh Mohd Roji Kawi
mdroji@bh.com.my

Kuching: Peniaga diberi amaran
untuk tidak menjadikan perang
yang meletus di antara Russia
dan Ukraine sejak kelmarin, se-
bagai alasan untuk menaikkan

harga barang atau perkhidmatan
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Kerajaan mengumumkan peruntukan RM500 juta sebagai langkah mengawal harga runcit telur ayam di pasaran. 7
(Foto hiasan),

akan rapi

mereka dengan
nangnya.
Menteri Perdagangan Dalam
Negeri dan Hal Ehwal Pengguna
Datuk Seri Alexander Nanta
Linggi, berkata walaupun prin-
sip ekonomi menunjukkan pepe-

19
untuk mengesan perbuatan tidak
beretika itu. !

“Saya beri amaran di sini, kita
pada bila-bila masa sahaja boleh
menggunakan Akta Pencatutan
2011. Ada peperangan, tak ada

kita kan akta

rangan boleh menyebabk har-

ga barangan dan perkhidmatan  ini kerana sesiapa sahaja yang
naik, ia tidak semestinya berlaku  berniaga mestilah beretika.
mendadak seluruh dunia. “Kalau (harga) naik itu mu-
Justeru, beliau beri ama- sabah, Kita okay,” k Kke-
ran kepada peniaga supaya tidak padapemberita selepas membuat
menjadikannya alasan untuk me-  pemeriksaan jualan kit RTK CO-
naikkan harga barang sesuka ha- VID-19 dan logam berharga di
ti. sini, semalam.
Tegasnya, Kementerian Perda- Berdasarkan pengalaman, ka-
Negeri dan Hal tanya, peperangan membabitkan

gangan Dalam
Ehwal Pengguna (KPDNHEP)

negara pengeluar minyak seperti
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Russia dan Ukraine, boleh mem-
bawa kepada kenaikan harga ba-
rangan dan perkhidmatan.

“Tapi janganlah peniaga ambil
kesempatan. Perang baru sahaja
bermula dan mereka (peniaga)
sudah pun menaikkan harga ba-
rang atas alasan harga minyak
naik. Itu kita tegurlah dan kita
akan ambil tindakan,” katanya.

Nanta berkata, Malaysia tidak
terkecuali daripada tempias kon-
ik RussisUkraine. {nl, vang
ayam ke Malaysia, selain Argen-

tina dan Brazil.
Sebagai langkah awal, katanya,

Kkerajaan mengumumkan perun-

tukan RMS500 juta sebagai lang-
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kah mengawal harga runcitayam
standard dan super, selain telur
ayam gred A, B dan C.
Menyentuh isu bekalan kit
RTK’ COVID-19, beliau berkata, -
sejumlah 8,084 premis runcit di-
unf
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-ayam h;dup. sebanyak 30 sen setxap kilogram
yan d.uberr rhadap longan er-
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Chicken broiler and egg outlook pressured on rising

By DANIEL KHOO
danielkhoo@thestar.com.my

LISTED companies in the poultry business
remain under pressure following the contin-
ued rise in raw material prices.

The sustained increase in soybean and
corn prices have led to this condition - a prob-
lem Wwhich does not seem to be going away
anytime soon.

“The increasing input costs for poultry
farming is a global phenomenon. The high
cost is inevitably affecting all poultry players
given that feed is the key cost to farming,”
says TA Research’s analyst Jeff Lye.

‘Adding to the pressure on poultry players is
the recent government move to cap the price
of chickens and eggs for five months from
February to give consumers a reprieve from
poultry-price inflation.

However, Lye points out that the ceiling
price imposition is counterbalanced by the
government's subsidies to the poultry indus-
try during the period.

Despite this, the rising input costs will likely
continue to cast a shadow on the financial
outlook for the companies.

Bursa Malaysia-listed companies which are
involved in the poultry industry include
Leong Hup International Bhd (LHD, LTKM
Bhd, Lay Hong Bhd, QL Resources Bhd, Teo
Seng Capital Bhd and CCK Consolidated
Holdings Bhd. 4 S

Some of the companies have pt.her busi-
nesses that are parked under the h.'sled entity.

“The poultry companies’ financial outlook
is currendy hampered by the higher feed-
stock and logistic costs, coupled with the

imposition of the price ceiling. The prices of
main feedstocks such as corn and soybean
have increased by 44.12% year-on-year (y-0-
y) and 25.40% y-o-y respectively,” an MIDE
Research analyst tells StarBizWeek. i
“The substantial increase has resulted in

‘segment and LHI's livestock feed business

- adds.
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Saving
grace:
Subsidies
given by the.
government
during the
period when
the ceiling
priceis

costs

price is in force. Bt
“This should help aid farming companiesin -
relieving their cost burden and help consum-
ers facing food inflation. But I changes
to the approved permits (APs) might not have
much price impact to the industry other:
having to meet some local market
Lye says.

have helped
the poultry
industry,
according to
analysts.

ning without control restrictions.
“For instance, when Malaysia underwent a
nationwide reopening, the prices across all
poultry products increased accordingly,” Lye
© says.
On

margin compressions of poultry
under our coverage.

“In the recent quarter, we saw earnings
decline by 20% to 27%,” says the MIDF analyst.

“Global corn and soybean prices were up
more than 40% y-o-y in 2021 and in the year-
to-date for 2022, the prices are still extending
its uptrend owing to various uncertainties
globally,” Lye tells StarBizWeek.

This has started to affect the profit margins
of both QL' integrated livestock farming (ILF)

segment on higher production costs.
segment, according to Lye.

“Margins contractions are seen in QL and
LHI specifically. But bear in mind, some peri-
ods of the reported financials were during a
time when the economy was affected by the
Jockdowns with dine-in services being
banned,” Lye says. ,

“If this does not repeat, it is likely that any
future (cost) pass-through planned would
work better for the poultry companies,” he

long-term sustainability of the poultry inds
_“The imposition of ceiling prices should b
discussed with the industry. In Malaysia,

the producers and the government. As

by poultry companies,” he says.

Notably, the saving grace is the®subsi
Any cost pass-through mechanism will work
better in a situation when the econormy is run-

Thursday, QL reported its third quarter  adds.
ended Dec 31's net profit falling to RM59.79mil
from RM76.33mil in the same quarter a year ago.
This is despite QL's revenues rising by some
26% y-o-y to RM1.4bil with its bottom line ock ct
being compressed or weighed down by its ILF

__Commenting on the ceiling price that was
imposed recently, Lye says this can affect the

believe this is fairly well-discussed between
result, the government has a good under-
standing of the situation and the costs borne

dies for both eggs and broiler for the com-  the
panies during the period when the ceiling

competition,
“This will help to keep

prices are determined by market:
the analyst. s 10,

“The introduction of a price
affect the companies’ earnings as the indu
is also grappling with a significant increase
feedstock and logistics costs,” the analyst

The MIDF Research analyst also suggests
that poultry companies be more prudent in
their hedging techniques to help minimise
This can be done through dealing in futures.
ggmrai:ts \S) manage their feedstock supplies.
me poultry companies are already doing
this, according to the analyst.
A Lye says some companies are formulating
e animal feed recipes with alternative raw
1 materials such as rice bran or tapioca to -
- with cost increases. 3 3
a “It does help to alleviate some of the cost
rises but ultimately almost all input materials
are increasing in prices albeit at different
quantum. So there is only so much that can be
i-  done before an effective cost pass-through to
y

Lye says.



